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Disadvantage is multidimensional. 
Poverty does not automatically drop as socio-
economic capital levels increase. 
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The poverty-reducing impact of improved 
capital levels can be offset by deterioration of 
economic returns. 
http://www.thehealthculture.com/tag/inequality/ 
(Dis)Advantage can be transmitted across 
generations. 
RESEARCH QUESTIONS 
Which  dimensions have contributed 
to the changes in multidimensional  
poverty levels observed over the past 
decade? 
Is  the change in intergenerational 
transmission of disadvantage  an 
important driver of poverty  
reduction? 
Multiple Dimensions  
of Living Standards 
Disadvantage  is  
not only about  
being income poor.   
It encompasses multiple   
forms of social exclusion. 
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METHODOLOGY 
There are various factors that shape poverty. 
METHODOLOGY 
Stochastic Model of Poverty Status 
Decomposing (Year-on-year) Changes in 
Poverty 

METHODOLOGY 
Step #1: Using the formula provided below, compute the 
counterfactual poverty distributions at the initial time 
period and the corresponding parameter of interest 
M(Y0)(c) for each factor Fc.  
METHODOLOGY 
Step #2: Compute the contribution of Fc by subtracting 
M1(Y)(c-1) from M1(Y)(c).  
Step #3: Repeat Steps #1 and #2 for all possible orderings 
of Fc’s and then take the average contribution. 
SOCIO-ECONOMIC INDICATORS 
Per capita gross domestic product 
US$67,648 Proportion of Income  Poor Australians  12.8 % 
Employment to 
Population  
Ratio 
$1453.90 
60.8 
with  
bachelor’s  
degree 
Average weekly earnings 
18% 
Average Life Expectancy 
82.1 years 
Experienced  
Housing 
stress 16 % 
fertility rate 
1.9 children 
Gini coefficient 
Confidence in 
national government 
44 % 
0.33 
No enough  
money to  
buy food 10 % 
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UNITED 
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0.84% 
1.31% 1.6% 
0.83% 
Australia is one of the fastest growing 
economies among OECD countries. 
DATA SOURCE 
Household, Income and Labour Dynamics in Australia 
Survey 
 
- Ongoing longitudinal survey conducted by Melbourne Institute of 
Applied Economic Research  
- First wave (2001)  started with 19,914 individuals from 7,682 
households 
- Has one of the lowest attrition rates among longitudinal household 
surveys in developed countries 
- Collects data on economic and subjective well-being, labour 
market dynamics and family dynamics 
 
 Final Estimation Sample:  
 
Balanced sample consisting of 5,316 respondents (aged 25 years and 
older in 2001) who appeared in all 12 waves 
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DATA SOURCE 
Observation Period: 2001 to 2012 
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Time trends in multidimensional poverty, 2001-2012 
Empirical Results 
Material 
Resources 
Contribution to year-on-year changes: Moderate 
Relationship with poverty reduction: Generally negative 
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Contribution to year-on-year changes in Poverty, 2001-2012 
Empirical Results 
Employment 
Contribution to year-on-year changes: Moderately weak 
Relationship with poverty reduction : Generally positive 
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Empirical Results 
Education/ 
Skills 
Contribution to year-on-year changes: Very weak 
Relationship with poverty reduction : Generally positive 
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Empirical Results 
Health & 
Disability 
Contribution to year-on-year changes: Moderate 
Relationship with poverty reduction : Generally negative 
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Empirical Results 
Social 
Support 
Contribution to year-on-year changes: Moderately strong 
Relationship with poverty reduction : Generally negative 
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Empirical Results 
Community 
Participation 
Contribution to year-on-year changes: Moderate 
Relationship with poverty reduction : Generally positive 
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Empirical Results 
Safety 
Perceptions 
Contribution to year-on-year changes: Moderately weak 
Relationship with poverty reduction : Mixed 
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Socio-Economic Capital 
Accounts for 7.7% of the 
total year-on-year absolute 
changes on poverty rates 
Socio-Economic Shocks 
Returns to Parental Resources 
Socio-Economic Returns 
Empirical Results 
Accounts for 13.4% of the 
total year-on-year absolute 
changes on poverty rates 
Accounts for 14.8% of the 
total year-on-year absolute 
changes on poverty rates 
Accounts for 64.1% of the 
total year-on-year absolute 
changes on poverty rates 
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Contribution to year-on-year changes in Poverty, 2001-2008 
Summary of Findings 
Non-pecuniary dimensions of disadvantage are important 
drivers of poverty. 
The various dimensions of disadvantage can be portrayed as 
offsetting forces that shape multidimensional poverty trends. 
Changes in socio-economic returns to parental resources 
seem to have contributed to increased poverty during the 
2008 global financial crisis.  
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Domain  Indicator Description  Notes 
Material resources 
Household income 
Binary variable:  1 if income is less than 60% of 
median income, 0 otherwise 
  
Financial hardship 
1 if experienced three or more indicators of 
financial hardship, 0 otherwise 
financial hardship takes the following forms:(i) 
could not pay electricity, gas or telephone bills 
on time; (ii) could not pay the mortgage or 
rent on time; (iii) pawned or sold something; 
(iv) went without meals; (v) were unable to 
heat the home; (vi) asked for financial help 
from friends or family; (vii) asked for help from 
welfare or community organization 
Employment 
Long-term unemployment 
1 if currently unemployed, looked for work for 
the past 4 weeks and has been unemployed 
for the preceding twelve months, 0 otherwise 
  
Unemployed 1 if unemployed, 0 otherwise   
Marginal attachement to labour force 
1 if not employed but looking for work or not 
employed and not looking for work because of 
the belief the he/she is unlikely to find work, 0 
otherwise 
  
Underemployed 
1 if working for less than 35 hours per week, 0 
otherwise 
  
Living in jobless household 
1 if no household member is employed and at 
least one household member is aged 15 to 64, 
0 otherwise 
  
Education and skills 
Poor English proficiency 
1 if respondent speaks a language other than 
English at home and reports that he/she does 
not speak English well, 0 otherwise 
  
Low level of formal education 
1 if respondent has has low level of formal 
education, i.e., respondent is not currently 
studying full-time and has highest educational 
qualification of less than high school 
completion, 0 otherwise 
Vocational and Certificates 1 and 2 are treated 
as lower level qualifications than high school 
completion. 
Limited work experience 
1 if respondent has spent fewer than three 
years in paid employment, 0 otherwise 
  
Domain  Indicator Description  Notes 
Health and disability 
Poor general health 
1 if respondent indicated that he/she has poor 
general health, 0 otherwise 
Poor general health refers to values comprised 
between 0 and 50 on a 0-100 scale. 
Poor physical health 
1 if respondent indicated that he/she has poor 
physical health, 0 otherwise 
Poor physical health refers to values comprised 
between 0 and 50 on a 0-100 scale. 
Poor mental health 
1 if respondent indicated that he/she has poor 
mental health, 0 otherwise 
Poor mental health refers to values comprised 
between 0 and 50 on a 0-100 scale. 
Presence of disable child 
1 if respondent is living in a household that has a 
disabled child, 0 otherwise 
  
Social Support Little social support 1 if respondent reported that he/she receives little social support, 0 otherwise 
Little social support refers to values comprised 
between 0 and 30 on a 0-70 scale 
Community Participation 
Low neighborhood satisfaction 
1 if respondent has low level of reported 
satisfaction with the neighborhood, 0 otherwise 
Low level of neighborhood satisfaction refers to 
values comprised between 0 and 5 on a 0-10 
scale 
Low community connection 
1 if respondent has low level of reported 
satisfaction with feeling part of local community, 
0 otherwise 
Low level of participation to community activities 
refers to values comprised between 0 and 5 on a 
0-10 scale 
Non-participation to community activities 
1 if respondent is not currently a member of a 
sporting, hobby or community-based club or 
association, 0 otherwise 
  
Non-participation to voluntary work 
1 if respondent is not engaged in any voluntary 
activity in a typical week, 0 otherwise 
  
Personal safety Poor perceived personal safety  1 if respondent answered low level of satisfaction when asked “how safe you feel”, 0 otherwise 
Low satisfaction refers to values comprised 
between 0 and 5 on a 0-10 scale 
